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I>TTERNATIONAL PRELIMINARY EXAMINATION REPORT 



1. Basis of the report 



International application No. 
PCT/USOl/11355 



1. With. regard to the elements of the interoational ^plication:* 
the international application as originally filed 
the description: 

pages 1"^"^ 

pages 

pages 



NONE 



NONE 



, as originally filed 

, filed with the demand 



filed with the letter of 



X 



the claims: 

pages 

pages 

pages 

pages 



15-17 



NONE 



NONE 



NONE 



^ , as originally filed 

as amended (together with any statement) under Article 19 
, filed with the demand 



, filed with the letter of 



X 



the drawings: 

pages 

pages 

pages 



NONE 



NONE 



, as originally filed 

, filed with the demand 



I X| the sequence listing part of the description: 

pages NONE 

pages NONE 

pages NONE 



, filed with the letter of . 



, as originally filed 

, filed with the demand 



, filed with the letter of , 



2. With regard to the language, all the elements marked above were available or furnished to this Authority in the language in which 
the mtemational appHcation was filed, unless otherwise indicated under this item. 

These elements were available or furnished to this Authority in the following language which is* 

□ 

the language of a translation furnished for the purposes of international search (under Rule 23.1(b)) 

□ 

the language of publication of the international application (under Rule 48.3(b)). 

I I ^® language of the translation furnished for the purposes of international preliminary examination (under Rules 55 2 and/ 
or 55.3). 

3. With regard to any nucleotide and/or amino acid sequence disclosed in the intemational application, the international 
preliminary examination was carried out on the basis of the sequence listing* 

□ contained in the intemational application in printed form. 

I I filed together with the intemational application in computer readable form. 

I I fumished subsequently to this Authority in written form. 

I I furnished subsequently to this Authority in computer readable form. 

[ 1 The statement that the subsequently fumished )\Titten sequence hsting does not go beyond the disclosure in the 

' — ' mtematronal application as filed has been furnished, ^ j 

I I b^en^mShed^* infoimation recorded in computer readable form is identical to the writen sequence Hsting has 

4. [3 amendments have resulted in the cancellation of: 

NONE 



the description, pages 
the claims, Nos. 



NONE 



X| the drawings, sheets/Sg NONE 



5- This report has been drawn as if (some of) the amendments had not been made, since they have been considered to go 

beyond the disclosure as filed, as indicated in the Supplemental Box (Rule 70.2(c)).** 
* R^jacemmt sheets^ which Imve been furmshed to the receiving Office in response to an invitcUion under Article 14 are referred to 
m^Vol?) originally fded and are not annexed to this report since they do not contain amendments (Rules 70,16 

. ^'Mny repla cement sheet c ontaining such amendments must be referred to under item 1 and annexed to this report, 
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ESTTERiSrATrONAL PREUMESTAUT ESAMHsTATTON REPORT 



International application No. 
PCT/US01/11S55 



V. Reasoned statement under Article 35(2) with regard to novelty, inventive step or industrial applicability; 
citations and explanations supporting such statement 


1. statement 






Novelty (N) 


Claims 


YES 




Claims NONE 


NO 


Inventive Step (IS) 


Claims NONE 


YES 




Claims 


NO 


Industrial Applicability (lA) 


Claims 


inss 


Claims NONE 


NO 







2. citations and explanations (Rule 70.7) 

Claims 1-17 lack an inventive step under PCT Article 3S(3) as being obvious over Luskin(US Pat. No:5,812,987) in view of 
Fernholz(US 5,819,238). 

As per claims 1-17 Lusking teaches a method of reducing earnings volatility in accounting in a derivative portfolio the 
method comprising determining a first sensitivity value of a portfolio to underlying conditions (Figs l-7)(Abstract)(col 2 
lines 24-62Xcol 3 lines 3l-67)(col 4 lines l-49)(col 6 lines 5-60)(col 7 lines 6-col 8 line 7)(col 8 line 62-col 12 line lo). 
Fernholz teaches trading in an immunising instrument having a second sensitivity value substantially equal in magnitude 
and opposite in value to the first sensitivity and trading in a qualifying instrument having a third sensitivity value 
substantially equal to the first sensitivity value (Abstract) (Figs l-ls)(col 1 lines 48-col 3 line S)(col 4 lines 54-col 5 line 
42)(col 7 line 5-col 14 Ime 14)(col 14 lines 16-62)(col IB line fiO-col 29 line 57).It would have been obvious to one skilled in 
the art at the timeop fhte invention to combine Luskin in view of Fernholz to teach the above. The motivation to combine 
is to teach a method for effectively managing a portfolio particularly an index fund to yield consistently high returns as 
enunciated by Ferholz(col 4 lines 21-S8). 



NEW CITATIONS 



NONE 
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